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stead of granting concessions to help the Austrian export trade the
German Government struck a heavy blow at one of the most im-
portant branches of Austrian industry by imposing a tax of 1,000
Reichsmark on German visitors to Austria.1 Thanks to the strenuous
efforts which were made by the Austrian Government to attract
tourists of other nationalities, and thanks also to the desire of other
European countries to support Austria in her struggle against Ger-
many, the tourist trade suffered much less heavily than had been
expected in the, summer of 1933, although it was inevitable that
considerable losses should be incurred by hotel-keepers, especially in
districts near the German frontier. The return of confidence which
made it possible for the internal loan of October 1933 to succeed
beyond all expectations was perhaps not unconnected with the fact
that the German tourist tax had failed signally to achieve its aim of
forcing the Austrian Government to capitulate to the Nazi demands.

The Austrian tourist traffic showed further signs of recovery in
1934, in spite of the maintenance of the German tax,2 and the foreign
trade returns also continued to improve. Both exports and imports
increased, the former more rapidly than the latter, and by July the
adverse balance had been reduced to a point at which the monthly
figure was lower than it had been at any time since the War.3 During
the second half of the year the Austrian export trade began to feel
the benefit of the preferential treatment which was secured for a
large number of Austrian products by the terms of the economic
agreements which were concluded with Italy and Hungary in May,
as a sequel to the Italo-Austro-Hungarian Pact of the 17th March,
1934.4

Political developments during the year,5 however, caused the
Government's expenditure on defence to be exceptionally heavy,
and the rise in revenue did not keep pace with the increased demands
on the Exchequer.6 The attempts which the Government made to

1 See p. 439, below.

3 The number of foreign tourists who visited Austria in May and June 1934
was only about 6 per cent, less than in the previous year, though the German
tax had not come into force until the 1st June, 1933.

3  See also Part I, section (vii), p. 90, above.

4  See section C (ii) of this part of the present volume. Preferential treatment
for further Austrian products was also accorded by France in an agreement
which was signed on the 14th November, 1934.       5 See pp. 456 seg$9 below.

6 The special expenditure incurred in connexion with the suppression of
the Socialists in February 1934 and the Nazi Putsch in July was said to have
amounted to over 100,000,000 Schillings. Subsidies to the agricultural popula-
tion also contributed to the rise in expenditure. On the other hand, the burden
of supporting the unemployed was lessened by the improvement in trade and
industry, and the position of the railways had also improved by the end of